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CIA/SC/RR 153 . .
(ORR Project 31.1115) ' .

TN

THE VALUE OF LAND ARMAMENTS
. EXPORTED TO THE MIDDLE . EAST
‘ BY THE SOVIET .BLOC* .
1 JULY 1955 - 30 JUNE 1956

| . v:,_S-ummé.rz. i

By negotiating ""arms deals" or armament contracts with Egypt
and Syria, the Soviet Bloc contmued its campaign of economic pene-
tration in the underdeveloped areas of the Middle East in 1955 and
1956. The contracts provided for the export to Egypt and:Syria of
armaments from the Soviet Bloc -- primarily from the USSR and
Czechoslovak1a -- with a total value of approximately &£ 110 million¥
($310 n:ulhon***) The countries with which contracts for arma-
ments were signed during the period 1 July 1955 - 30 June 1956 and
the value of such contracts were as follows:  Egypt, & 94 million
($260 million), and Syria, '£:18 million ($50 million).. Actual del1very
‘of all the armaments sold under these contracts may not be com-
pleted until early 1957 '

- * The estimates and conclusions conta1ned in this report represent

the best judgment of ORR as of 1 August 1956

*% All figures referring to values or prices in this report are
rounded to two s1gmf1cant digits ,with. the : exceptmn ‘of tliose Jprices .
wh1cb, were taken |quoted in
pounds sterling, —
*3%% In this report the pound sterlmg is converted to US dollars at :
the-official rate of exchange (1£ equals US $2. 80).. The dollar figures

are not to be interpreted as representing the true dollar value of the

items exported by the Bloc, because the official exchange rate does
not necessarily reflect an accurate ratio of the purchasing power of
the two currencies, particularly when dealing with the defense indus-
try. The values are expressed in dollars only to assist the reader.
Because of conversion, the dollar figures may not add to the totals.
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Land armaments* a,ccounted for a minimum of approximately . .--
&£ 29 million. ($81 million) distributed as follows: Egypt, £ 22 mil-
lion ($62 m1111on), and Syria, &£6.6 million ($18 million). These -
values are considered minimal because the quantities and prices
of certain items known to be included in the armament contracts
are not available. - The total value:of the land armaments sold to
Egypt and. Syna. is probably as h1gh as £32 m11110n ($90 m11110n)

The few 1nstances in wh1ch 1t is p0381b1e to compare the pr1ces
of specific items with the estimated costs of production of the same
items indicate that the prices are fair and are rather closely re-
lated to the costs of production. - :

~ In addition to armaments, large" ‘quantities of petroleum prod-
ucts also were eéxported to Egypt and to Syria by the Soviet Bloc. N
Moreover, experts and technicians were sent by the Bloc to the |
Middle East to -assemble the weapons and to train Egyptians and
'L'Syna.ns in the1r use and maintenance, while Egypt1ans and Synans
were séent to ‘Bloc countriesifor tra1mng in the use of the weapons
and other eqmpment. a

The Soviet Bloc may send up to $40 million worth of land arma-.
ments to Afghamstan and lesser quantities to Yemen.

N

* The term land armaments as used in this report includes the fol-
lowing: armored fighting vehicles, artillery, rocket launchers;,
mortars, bazookas, machineguns, small arms, land mines, bombs,
grenades, and military vehicles; all types of ammunition except
naval torpedoes and sea mines; and electronic equipment and mis- -
cellaneous equipment generally associated with the ordnance; engi- -
neer, medical, and quartermaster sections of the military..
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I. Introduction.

This report reviews the exports* of land armaments to the Middle
East from the Soviet Bloc during the period 1 July 1955 to 30 June 1956.
The Bloc countries supplying such exports are primarily the USSR,
Czechoslovalua, and Poland. The value of land armaments 1nvolved
in the "arms deals" or armament contracts. is der1ved from the quan=
tities and prices of armaments

On this basis, . a m1mmum figure of &&9 million ($81 million) was
obtalned **

,,,,,

The 'expor"t‘ of land armaments by the Soviet Bloc is of considerable

value as a means of economic penetration. The recent equipping of
the Soviet Army with new models. of land armaments resulted ina

. sizable stockpile of obsolescent weapons. It is therefore very much
to the advantage of the Bloc to find a market for these older weapons.’
In addition, the trade in arms with the Middle East creates a new .
market for the output of munitions factories in the Bloc, particularly . m
in the European Satellites, thus providing an economical means of
mamtauung the productive capacity of these factories.

II. Arrnament Contracts.

The Sov1et Bloc exported considerable quantities of armaments
to the Middle East during the second half of 1955 and the first half
of 1956. This unprecedented action was accomplished pr1mar11y
through the conclusion of armament contracts with Egypt and Syria. -
These contracts called for the export of armaments, principally
from the USSR and Czechoslovakia, with a total value of approxi-
mately £110 m11hon ($310 rmllion)l“ "',Ilhls ﬁgure, :which.includeés -

'

% = The term exmrts as used in this report refers to those’ 1tems
for which contracts have been negotiated and does not infer that
all-deliveries have been made. '

*%: For an explanation of the maximum figure, £32-rrii11ion

($90 xmlhon), see .znethodology, Appendlx AL .
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the total value of land armaments, naval equ1pment, air equipment,
and other related costs, is distributed by country as follows: Egypt,
£ 94 m1111on ($260 million),and Syria, £18 million. ($50 ‘million).

.Of the total for both countries, land armaments alone accounted
for a minimum of £29 m1111on ($81 million). This f1gure is the esti-
mated value of the land armaments for which contracts were s1gned
These values are considered minimal because the quant1t1es and
prices of certain items known to be included in the armament con- _
tracts are not available. The total value of the land armaments

11on)

' The delivery of the armaments has not been completed and prob-
ably will continue until early 1957. Table 1% gives a breakdown of .
the value of the various types of land armaments being exported to
Egypt and Syna by the Soviet Bloc.

The armaments being exported to Egypt and. Syria by the Sov1et
Bloc include substantial amounts of air and naval equipment as well
as land armaments.

: Large quantities of petroleum products also are bemg exported
to Egypt and to Syria by the Soviet Bloc. Under the terms of the-
contracts, experts and technicians have been sent by. the Bloc to
the Middle East in order to assemble the equipment and to teach’
courses in the use and maintenance of the weapons, and Egyptian
and Synan serv1ce personnel have been sent to Bloc countries for
training in the use of the equipment and 3 weapons. . Although it was
not possible to estimate all of the above costs, estimates of-the
values of the air and naval equipment exported by the Bloc have
been made. The value of the air equipment is estimated at &£ 36
million ($100 million), or 33 percent** of the total value of the

* Table 1 follows on p. 5. -
*%. For methodology, see Appendix A.

" TOP SECRET

sold to Egypt and Syria is probably as high as £32 million ($90 mil-
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armament contracts, and the value of the naval equipment is esti-
mated at £ 17 million ($48 million), or 15 percent* of the total. - '
' The addition of the value of the land armaments -- which’ a.ccount
for £ 29 million ($81 million), or 26 percent -- brings the total
value of known armament sales to £ 82 million ($230 million), or
74 percent of the total value of the armament contracts. The re-
maining & 28 million ($78 million), or 25 percent of the total value,
probably include the value of the petroleum products, . training and
instruction costs, and the value of land armaments which could not
be estimated by the methods used in thls report. T

In addition to its armament treaties with Egypt and Syria, the
Soviet Bloc conducted negotiations for the sale of land armaments
to Afghanistan and to Yemen. The Bloc concluded armament con-
tracts with: Afghanistan in the second half of 1955. Yemen contacted
representatives of the USSR in an'effort to procure armaments, but
reports that contracts Were concluded-have not been conﬁrmed.

- The technique employed by the Sov1et Bloc in its armament con-
tracts with the Middle Eastern countries appears to follow a pattern.
Representatives of the USSR contacted officials of the government
interested in securing armaments and conducted the preliminary ne-
gotiations. Czechoslovakia, representing the Bloc in the final negotia-~
tions (most of which were held in Prague), acted as the ofﬁc1a1 ex-
porter of the armaments under the contracts. I |

‘s————the USSR would remain the senior partner in these con-
Tacts, exercising the right to make final decisions as to the rejection
6% acceptance of orders placed for armaments,and the prices at which
the armaments were to be sold.

~ Poland apparently also was involved in the armament contracts.
‘Actually, Poland was responsible for exporting only 20 metric tons
of armor plate and some barbed wire to Egypt. ) A B |
* that Soviet-produced military vehicles -
Were s0Id 1o Egyptunuer Polish contracts. Poland, like Czecho-
- slovakia, probably has served as a front for the USSR in these arma-

ment contracts. Poland now apparently is competing with. Czechoslovakia

* . For methodology, see Appendix A,

-6 -
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for the sale of ammunition to Syria,and has offered military trucks
of Polish manufacture for sale to Syria. A contract for the export
of mortars from Poland to Syna also was. ‘being negotiated. 1/*

it appears probable that
Poland will replace Czechoslovakia as the exporter of the remainder
of the armaments to be. sold to:Syria by the Soviet Bloc. 2/

Althoﬁgh the deliveries of armaments to Egypt by the Soviet
Bloc are not completed, the negotiations for their sale wewe appar-
ently terminated in: April 1956. i = ———

| a contract was-gigned on
10 April 1956. This contract probably was the third and final one
in the series. No further evidence is available to indicate that
ne gouahons involving the export of arms to Egypt by the Bloc are
still in process.

III. Exports of Land Armaments. ; ' . o _- ' B
A. To Egypt.

.The exports of land armaments from the Soviet Bloc to

Egypt, as shown in Table 2, ¥¥ are estimated at approximately
&£ 22 million ($62 million). This figure is considered minimal
because Egypt has received items on which there is a lack of
information concerning type, price, or quantity. For example,- _

. Egyptian requirements for military vehicles were stated as being |
4,000 to 5,000, 3/ butﬂ ~ | account for only
1,060 military vehicles (1, 716,if- armored fighting vehicles are:
included). The Bloc also has exported to Egypt unknown quanti-
ties of such items as heavy antiaircraft guns -- probably 85 milli-
meter (mm) -- 12.7-mm antiaircraft machineguns, and antipersonnel
mines. Egypt also has received large amounts of miscellaneous
ordnance equipment which could not be priced. This equipment
included radar, radios, pontoon bndges, searchlights, and mine- -.
clea.rmg appara.tus. il

*For serially numbered source references, see Appendnx C.
%% Table 2 follows on p..8.
*%¥ Continued on p. 11.
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. Ta.ble 2 ) -

Exports of Land Armaments to Egypt by the Sov1et Bloc
~July 1955 - June 1956 ‘

_Value a/*
Item 2 'Quantity,:E/ " "Thousand £S/; 'Thous and US'$,
Armored 'ﬁghtihg vehicles
JS-3 heavy tank S 604/ 1,600 | 4,500
T-34 mediim tank 1705/ 3,100 - 8, 700
.SU-100 self-propelled ' ' -
gun ' 25 6/ - 520 1,400
_Tank recoverer 17/ 8 K 22 -
BTR-152 personnel = a o
carrier 400 8/ 1,700 , 4,800
Total I 6,900 19,000
Artillery
152-mm d/. gun-howitzer
(with sPares and ammum-= S
tion) 32 9/ 350 980
122-mm gun. (w1th spares o o o
and ammunition) - 5810/ ' 612 1,700
122-mm howitzer (with R S - .
spares and ammunition) 80 11/ 480 1,300
85-mm antiaircraft gun N.A. N. A. ' N. A,
57-mm antitank gun =~ 30 12/ 51 140
37-mm antiaircraft gun - 120 13/ 400 1,100

Total | : 1,900 5,300

* Footnotes to Table 2 follow on‘P.-. 10.

- 8.-
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Table 2

Expdrts of Land Arrhaments to Egypt by the Soviet Bloc
July 1955 - June 1956

(Continued)
' Value 2/
Item Quantity B/ ‘Thousand £ S/ 'Thousand US §,
Special weapons
M-13 rocket launcher 16 14/ 58 160
RPG-2 bazooka © 2,000 }é/ 26 13
Total 84 240
Small arms
12. 7-mm antiaircraft .. L
machinegun N.A. N.A.- N.A.
7. 62-mm rifle 55,000 16/ 1,500 4,200
PPS-1943 submachine- - o
gun . 25,000 17/ 320 . 900 e
Total 1, 800 5,000
Mines and bombs -
Napalm bombs - 10,000 18/ 460 1,300
Antipersonnel mines - N.A." N. A, - N.A..
Antitank mines 200,000 _!2/ ' 860 - 2,400
Total 1, 300 3,600
-9 -
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Table 2

Exports of Land Armaments to Egypt by the Sov1et Bloc
' ' July 1955 - 'June 1956 :

(Continued)
Valueﬁ/
Item . Quantity b/ {Thousand £ €/ 'ThousandUS $,
Ammunition
85-mm tank . 112,000 rds e/ zo/ 1,400 3,900
37-mm’ aircraft 48,000 rds- 21/ 48 130
20-mm aircraft 192,000 rds.g_g_/ ' 96 w270 :
. 303 caliber 160,000, 000 rds 23/ 3,400 9,500 g
7. 62-mm _ 150,000, 000 rds 24/ 3,200 9,000
Total 8,100 23,000
Motor transport vehicleg .
Z1S-151 500 25/ 1,200 3,400 |
GAZ-63 500 26/ 700 . . 2,000
Skoda -706 - 60 27/ N.A, N.A.
T-111 } N, A, N.A. N.A.
Total 1,900 5,300
Grand total " 22,000 62,000

: ; : ) A ey |
.é.:“-Séé':_pﬁcé infortnation in Tablé 4, p. 18, below.. Betause. df“rouﬁdiﬁg:,“ figutes
may not:.add to totals shown. Totals are minimal. '

b. Units (unless otherwise specified).

c. Pounds sterling. &1 equals US $2.80.

d. Millimeter. ‘

e. Rounds.

- 10 -
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Other significant items for which no values have been in-
cluded are the ammunition and spare parts required annually for
the use and proper maintenance of the land armaments:purchased
from the Soviet Bloc. In some instances -- for example, the 122-
mm gun -- ammiunition and spare parts were known to be included
in the price of the weapon. 28/ The ammunition involved in the
example cited was 65 rounds with each gun, and it can be assumed
‘that the spare parts were concurrent spares. The spare parts re-
quired annually for maintenance and any ammunition for stockpiling
are thus left unaccounted for in the estimated value of land arma- -
ments. | indicate that the Soviet Bloc
also is providing amiunition for the British-made weapons .used
by Egypt. 29/ The value of this ammunition is unknown.

B. To Szria.

The exports of land armaments to Syria are estimated at : %
approximately £ 6.6 million ($18;miillion). Table 3% shows a break- . o
down of these armaments. As in the case of Egypt, this figure for
the land armaments exported to Syrla. by the Soviet Bloc is con51dered
minimal. Large quantities of miscellaneous ordnance and- qua.rter-
master equipment were purchased from the Bloc, but the value of
this equipment could not be estimated. For example, Syria ordered
~ such military vehicles as the T-111 and the V-3MS from Czecho-
slovakia, but the number of such vehicles could not be determined.

It was also impossible to determine the number of medical vehicles
for surgical, dental, and X-ray purposes. Among the ordnance -
equipment for which no estimate was possible are wireless equip- -
ment for all types of units, radar, mine detectors, motorcycles,
and field glasses. The substantial quantities of quartermaster sup«.
plies for which prices are not available include 385, 000 yards of.
material for uniforrs, 30/ 152,000 pairs of boots, 31/ and 3, 000
tanker helmets. 32/

Syria, like Egypt, probably imported more ammunition
and spare parts for the weapons than are accounted for in Table 3.%%

* Table 3 follows on p. 12.

*% The spare parts included replacement parts for 3 years. (Text
continued on p. 15:)

- 11 -




TOP SKCRET[ | L

"Table 3

Exports of Land Armaments to Syria by the Sov1et Bloc
July 1955 - June 1956 ‘

Value 2/%*

Item | Quantity P/; <Thousand £&/ ‘Thousand US §!

A_rmoréd fighting vehicles

T-34 medium tank (with : -‘

spares and ammunition) _ 80 33/ 2,8004d/ v 7,800
SU-100 self-propelled

gun (with spares a.nd

ammunition) . : 18 }é/ - 470 1, 300 W
150-mm e/ selfapropelled ’ g

gun (German) 20 35/ N.A, _ N.A.
BTR-=152 personnel carrier " 120 ié_u_/ . 520 1,500

Total . 3,800 11, 000

Artillery

122-mm gun (with spares : _

and ammunition) - 25 37/ 260 730
122-mm howitzer (with - : o ' R

spares and ammunition) =~ - 38 38/ 230 : © 640
85-mm antiairéraft gun 30 39/ 190 530
37-mm antiaircraft gun 48 40/ 160 _ 450

‘Total .- 840 2,400

Small arms. Sl (

M 25 submachmegun (W1th ' ' : :
spares) P 15,000 41/ 190 - 530

* Footnotes for:Table 3 follow on.p. 14. .

-12 -
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Table 3

Exports of Land Armaments to Syria by the Soviet Bloc

~July 1955 - June’ 1956

TOP SECRET

(Continued) -
Value 2/
Iti;m Do : Quantity b/ ‘Thousand gcl {Thousand US $
Rockets and gre‘n’é&e‘s”
Aircraft rockets 6,000 ég_/ 276 770
Hand grenades 325,000 43/ 160 450
“Total 440 1,200
Ammunition
150-mm self-propelled ' .
. gun (German) 50, 000 rds f/ 44/ 1,000 2,800
122-mm gun - - N.A, 45/ - N. A, N. A,
- 120-mm mortar N.A. 4_6/ N.A., N.A.
50-mm PZ- 3 tank: A S :
' (German) , . 10,000 rds 47/ N.A, N.A.
37-mm aircraft ’ " 36,000 rds 48/ 36 100
. 20-mm aircraft ' 144, 000 rds 49/ 72 200
- 9-mm small arms - 7,000,000 rds gg/' N.A, N.A.
7.62-mm small arms 2, 000,000 rds 51/ 42 120
Total. 1,200 3,400
Motor transport vehicles
T-805 (ambulance) 30 52/ 34 95
T-111 N.A. N. A. N. A,
V-3MS N.A, N.A. N.A.
Total 34 kL]
-13 -
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Table 3
S
‘Exports of Land ‘Armaments to. Syria by- the Sov1et Bloc
July 1955 - June 1956

(Continued)
| _Value 2/
 Ttem . : Qua,nt;ty b/ .{',I"liousand'£¢/, ‘”],‘housa.nd us$
Miscellaneous ordnance equipment
'Radar and electronic units for o _ o _ :
antiaircraft guns 4 53/ 80 o 220
. Water pur1f1cat10n umt 1 54/ ' 43 120
- 4-ton crane |, | ’ _ 1 55/ v 5 14 ey
Gun sights e ’ 513_§_§/ 5 14 S
PZ-3 tank tracks | 100 MT g/ 57/ 20 - 56
Total | | ' 150 420
Grand total o . 6,600 18, 000

a. See price information in Table 4, p. 18, below.. Betause of roundmg. ﬁgures '
may not:add to.totals shown. Totals are minimal.
- b. Units (unless otherwise spec1f1ed)
‘c. Pounds sterling. £1 equals US $2.80. . :
d. This figure is the value of the tank plus spare parts, ammunition, a.nd
mobile workshops, which were included in the contract.
e. Millimeter. '
f. Rounds.
g. Metric tons.

- 14 -
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These additional imports are indicated by the substantial quantity

of spare parts and ammunition included for the T-34 medium tanks

. (12 units of fire, * or 660 rounds) 58/ and for the MIG-15 f1ghter 7
aircraft (25 units of fire, or:5, -000- 7 rounds,) 59/ ' EE

I |the Soviet Bloc may be ex-~ -
porting arms of foreign manufacture (H18pano-Su1za ZO-mm and 37-
mm guns) to Syna. 60/ : :

_C. To Afghamstan’.

Var1ous ‘open sources indicate that the Soviet Bloc con-: .-
cluded two armament contracts with Afghamstan in the second- ‘half -
of 1955, Accordmg to present estimates, the Bloc may export as
much as $40 mﬂlion worth of land armaments to Afghanistan.
Negotiations for furthér contracts between the Bloc and Afghanistan -
are being contlnued ‘The armament contracts with the Bloc empha.s1ze
primarily land armaments but may also include aircraft. Among .
the land a.rmaments to be exported by the Bloc are artillery, mor-

e dan

tars, rifles, and ammumtmn. ‘The information available is 1nsuf-= v . E%f%:

ficient to permit a more detailed ana1y31s of such exports. E
D. To Yemen.

In the second half of 1955 the USSR was contacted by repre-
sentatives of Yemen in an effort-to buy armaments. “Although a ten- .
tative agreement was reached whe reby the USSR would export arms
to Yemen, using Czechoslovakia as a front, no confirmation of the
agreement was forthcoming. 61/ q |1n the first half
of 1956 indicated the poss1b111ty that negotiations were continuing
between the governments of Yemen and Czechoslovakia. 62/ The
~ téntative agreement with the USSR called for the export of substan- -
tial amounts of land armaments, including small arms, artillery,
armored fighting vehicles, and ammunition. 6 / Because there is’
no conclusive evidence that a contract was drawn up between the
Soviet Bloc and Yemen, it was not considered advisable to include
in this report estimates of the value of the items listed in the tenta-
tive agreement. : T

* A unit of'ﬁre is a unit of measure for the supply of aniniunitibn. This
measure represents a specified number of roundsyper weapon -= a nomi-
nal supply of ammunition for one day -~ which varies with the type, cali-
ber, and individual rate of consumption of a weapon.

-~ 15 =




Iv. | vPric_e Data o_n:'Ex'ports v,_'vr‘:f_,- 'Lvand.-; A,rmaments

The vknown pncés of land armaments exported to non-Bloc coun-
tries by t the Sowet Bloc in 1955 56 are hsted in Table 4 * These
prices | = - “Japply.
particularly to Egypt and Syria. In some instances =- for example, -
the T-34 medium tank -- the price of the item sold to Egypt differs
from. the price of: the same item sold to Syria. . - .

It is d1f£1cult to assess most of the prices w1th respect to ‘the
costs .of producmg the items. It also is difficult in many instances
to determine the country of origin of a part1cular item, The com- .
parisons which can be made indicate that the price quoted for the . . .~
armaments is:a fair price, rather closely related to the ongmal o
cost of production.: One of the T-34 medium tanks received by

"Egypt, which can be identified from a photograph as a model pro-.
duced in-the USSR in 1946, is estimated to have cost $54, 000 to
produce. in 1946, 64/ “This’ tank was:sold’ to. Egypt for £18,000 . . m
($50,000). Similarly, an,SU-100 se1£-=prope11ed gun which is esti- '

~ mated to have cost $56, 000 to produce 65/ was sold to Syrii for
£ 21,500 ($60, 000). :

YAPri'c'es were estimated in some instances when it was thought
that the information available was adequate to warrant such esti-
mates. An explanatidn of the‘se estimated prices follows.

. The prices of the J5-3 heavy ta.nk and the 152-mm gun-how1tzer
were derived by applying to the known prices for similar items ratios
- which were based on weight comparisons. The price to. Egypt of the
SU-100 self—propelled gun was derived by applying to the known price
paid by Syria for this ‘weapon a ratio based on a comparison of the -
prices paid by Egypt and by Syria for the T-34 medium ta.nk

Although the M-13 rocket launcher is a Sovxet weapon usually
mounted on a ZIS-151 truck, the M-13 rocket launcher purchased - e
by Egypt was mounted on a Czechoslovak a.1r-cool_ed vehicle, probably . N
the T-111. "The price of the M-13 rocket launcher used here was ‘

¥ Table 4 follows on p. 18.
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based on the cost of the Czechoslovak T 111 truck because the :
launcher itself is‘a relauvely 1nexpensxve ‘item to manufacture.

The prices of the 7. 62 mm rifle M- 1891/30 the submachines

gun PPS-1943, and the 7. 62-mm ammumtmn for these weapons
were est1mated prices | |
q
q

The price of the 122-mm gun ammunition 4 e l )
is considered exorbitant by comparison with

the other ammunition prices quoted by the Soviet }Bl_l_oc. 5 N

The prices for the GAZ-63 and ZIS-151 trucks are converted
from ruble prices in 1952 at the official rate of 4 rubles to US $1.

Other estlmated prices are based solely on us pnce data.. 67/

i

¢
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T s 1T CAPPENDIX A

" METHODOLOGY -~ . -

1. Total Value of Arxnament Contracts.

As used in this report, the total value of the armament contracts

is the sum of the Egyptian and the Syrian contracts,whiéh were nea-
gotiated by:the Soviet Bloc in the second half of 1955 and the first

FRE LV AR

half of 1956. The over- -all Values were denved by totalmg the values

of the pertinent contracts
In some instances, interesT payments were included in the contract

values, but it could not be established that interest payments were
always included in the contract values given.

2. Maximum Figure for Value of Land Armaments.

The maximum figure for the value of the land armaments ex-
ported to the Middle East by the Soviet Bloc was derived as follows
. (a) by applying a factor for annuakmdintenance (sparé parts}),~::-,
based on US experience, to the values of the military vehicles;

(b) by applying a factor for a basic toad of ammunition, based on
estimates of the basic load used by the USSR, to the weapons sold
to Egypt and Syria; and (c) by estimating the value of items known
to be exported, but for which prices were not available.

3. Va,lue':of.Air and Naval Equipment in Armament Contracts.

The value of the naval eqmpment in the armament contracts
was obtained by est1matmg, for the various types of vessels ex-

ported to Egypt, a value representing US costs of replacement in
1955 less depreciation.

The value of the a1r equipment was denved by applying the ex-

port prices, — | to the quantities
of the various types of planes included in the contracts. A factor-

=21 =
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for spare pa.rts, including both. concurrent spares and annual main-

tenance, was then apphed to the total value of the planes.

‘4. Price Convers'ion to. Dollars. . -

Most of the prices
cerning the exports of land armaments by the Soviet Bloc to ¢
Middle East were given in pounds: sterhng. ‘These: prices wer
converted at the official rate of.exchange ($2.80 to the pound)..
prices whxch did not- spec1fy pounds sterling but. only mentione

con-
e
The

d

pounds were assumed to be sterlmg and were also converted at the P

off1c1al rate.; .

=22 ~
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APPENDIX - B

GAPS IN INTELLIGENCE

A more detailed study of .exports of land armaments by the Soviet

Bloc to non-Bloc countries is prevented by 1nsuff1c1ent information con-
cerning the follow1ng

1. The identity of the country in the Soviet Bloc which
produced the individual military end item.

2. The precise identification of the model of the par- -
ticular weapon exported.

3. The exact quantities of the land armaments exported.

4. The significance of prices quoted for military end

items, including the spare parts factor and delivery
charges which might be involved.

5. The quantities and typeé of ammunition exported.

Almost no information is available on the deliveries by the
Soviet Bloc to the Middle Eastern countries of the: many miscel-
laneous items which are considered ordnance equipment. Detailed
information also is needed as to the training of personnel to operate
and to maintain the armaments and whether or not the costs of tlns
training are included in the contracts. -

-23 -
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